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SOVIAT BLOC ECUNOMIC PENETRATION o IRDGNESTA

Indomesian trade in 1955 with the Bino-Sioviet Bloc, although still
s small share of its total trade, showed o sigsble increase over previcus
yearg, mmmﬁmzﬁmaxmmﬁwﬁm trads turnover com-
vared with sbout 1.6 pervest in 1954, During the pest seversl yeers,
Bloe countyles have inoreased their sctivity in the prowotion of trade
and other sconomic relstions with Indcnesis, Twse efforte heve included
the signing of trade sgreements, the establishment of permmnent trede
missions, participation im the Dlakerte International Tvade Pairs and,
more recantly, offers of techinical assistence for Indonesisn seonomic

To date, the Sino~Soviet Bloe has provided Indcpesis with kmown
credite totaling $112.3 militen. A sajor part of this total arises from
& $100-milllon credit agroement signed with the USSH in Sept - 1956
subject to perlismentary ratification by both countries, This ngree-

, yot confirmed by either govermment.) The Soviet
; prog: mdoubledly involve lsrgs shipments of capitsl
equipment to Indomesia, In addition, following the pattern established
in India und Afghanistan, Soviet technicisng will probably be sent to
men the inetellations in their initial phese of perstions and 0 train
Indonesians in the use of the equipment,

5

Prior to the lgning of the Soviet credit agresuent in Beptentbor
1356, Bloe tecimical sssistance to Indonesio was limited to & mmber of
scmil-gonle projects which sre cwrrently 1o verious stages of copstruction
and instellstion. These projects include: a sugsr rof '
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5 . Frep World., Bub should the Bloc comtries combimue ks
iﬁfrm& eoaforn to Indomesia’s axpressed ains, M aid wzl.l q;m
be sceepted, barring changss in Indmnesis’s positicn as & result ¢
the Boviet imtervention in Bungery.

ipart from the recently csnseled departure of Indoneslsn studetis
B0 wi USER and m mlga ihe "temse” intersaticoal situatiom, N0
officinl reaction affecting Indosesien-Bloc trade relstions has been
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